Lusanje Solar PV Project

25MW in Lusaka, Zambia
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Addressing a Constrained Zambian Power Sector

lusanje

Zambian sector overview and development considerations
ePolitical Risk

®Competitive Landscape

Zambia had nearly 3 000 MW of installed capacity in 2018 rmost of w hichwas
generated from hydro. Available capacity, how ever, has been decreasing since 2019, and
in 2020 resulted in a supply deficit of more than 810 MW. Peak ele ctricity demand is set
toincrease to about 4 247 MWby 2025. (Source: GET.invest)

The IPP landscape has traditionally been concentratedto ZESCO, the state utility,
w hich currently the largest single supplier of energy in Zambia. Although there are some
small scale solar and hydro and thermal companies w ere also supplying pow er their
combined capacity is only approximately 200MW.

How ever, recentregulatory reforms have been introduced that encourage the
development of IPPs and the abilityfor them to sell directly to off-takers and not
necessarily only to ZESCO. Lusanje is currently among the first movers to take advantage
of this provision.

Lusanje sits in a unique position as it does not face any competition since is it not
supplying ZESCO but rather its own captive market of private offtakers within the
Economic Zone

®Technical Execution

* The Engineering, Procurement and Construction (EPC) will be undertaken by top-tier
BEPC contractors w ho will be procured through a competitive, market RFP process
adjudicated by independent technical advisors.

« The Operation and Maintenance (O&M) will be procuredin a similar manner to the
EPC. The successful BPC and O&M contractor willbe selected on the basis of their
capability and trackrecord of undertaking similar projects in the past.
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Zambia is fairly well ranked in the World Bank Doing business survey. In the 2020 report,
the country’s ranking improved to 8%h position out of 190 (from 87th in 2019) thanks to the
progress in minority investor protection and the reorganization of the procedures to
resolve insolvencies. In cooperation with the United Nations, the Zambian authorities also
developed the Mineral Output Statistical Evaluation System (Moses) to improve the tracking
of illicit trade practices and the recovery of the unregistered funds.

Economic Risk
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Higher copper prices, the commissioning of a new hydropower station, and areturnto
normal rainfall patterns are expected to support growthin agriculture and electricity
production, key contributors to Zanbia’s industry and service sectors.

Post Covid-19, timely achievement of macroeconomic stability w il largely depend on
progress on debt restructuring, fiscal consolidation efforts and the availability of the
COVID-19 vaccines. A prolonged fallout from COVID-19 could am plify fiscal and domestic
liquidity challenges and lengthen the time for Zambia to embark on key macroecononic and
structural reforms.

Reinfall variability remains a key structural risk to Zambia’s sustainable growth, affecting
key sectors like agriculture and electricity, and highlights the need to incorporate climate-smart
solutions in Zambia's long-term grow th strategy.

. Since LSMFEZ is a shareholder in Lusanje, it has thefirst priority to supply electricity
w ithin the Economic Zone.
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Late Stage Development Activities in Progress

Specification overview
®Project Location
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®Site Layout
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lusanje

A Critical Utility to Commercial and Industrial Users
End users within LSMFEZ

®Existing LSMFEZ Users 0. i:’:‘?
_ """"""""""""""""""""""""""""""""""""""""""""""""""" BRITISlH‘A}\'{ERICAN Z B
» British American Tobacco: Tobacco Products LGS LAMBIAN SREWERES
+ Sunda-Howard: Sanitary Pads & Diapers '“ Mylan
» Roland Imperial: Cigarettes and Tobacco Products @
- Zambian Fertilizer (ETG): Agri-products | Sunda International BZ =ML\

« KedaCeramics Zambia Limited: Tiles, Ceramic products

» Big Tree: Beverages | ?/
» Trade Kings: Household Consumables, FMGC

TRADEKINGS

» Zambian Breweries: Beer Malting Plant

|« Urban Stone: Tiles Fix, additives

. Roto Tech: Plastic Water Tanks

i » Mylan: Pharmaceuticals

URBANSTONE
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Disclaimer

This Teaser is issued by the Directors of Lusanje Pow er Limited (“the Vendor”) on the terms set
out below forthe exclusive use of the persons to w homit is addressed and their advisers in
connection with the capital raise (“Project Funding”).

Mazars Corporate Finance (Pty) Limited (“MCF”), is acting as advisor for the Vendor.

The sole purpose of this Teaser is to assistthe recipientin deciding w hether it wishesto proceed
with Project Funding. It is not intended to formthe basis of any investment decision or decision to
provide the Project Funding. This Teaser and the information it contains is strictly confidentialand
is neither an offer to sell nor a solicitation of an offer to buy securities, investin debt, equity or
hybrid investment instruments in any jurisdiction.

This Teaser is made available strictly onthe basis of the confidentiality undertaking
(“Confidentiality Undertaking”) that has already been given by the recipient. By accepting this
Teaser, the recipient agrees, in addition to the other terms of the Confidentiality Undertaking, not
to use or disclose the information contained in this Teaser or any other information rmade available

except as expressly permitted by the terms of the Confidentiality Undertaking.

The information contained in this Teaser (w hich does not purport to be comprehensive) and the
opinions expressedin it are strictly private and confidentialand have been provided by the Vendor
requiring the Project Funding. Accordingly, the contents of this Teaser and any other inforrration or
opinions subsequently supplied or givenin connection w ith the proposed transaction w ill constitute
information pertaining to the Project Funding (“Confidential Inforrmation”) and may not be
published, reproduced, copied or disclosed to any person other than the professional advisers to
the recipient of this Teaser having a need to know and w ho are aw are that it is confidential, nor

used for any purpos e other than in connectionw ith the proposed transaction.

Neither the inforrmation nor the opinions contained in the Teaser have been independently verified
by MCF. The information detailed in the Teaser is provided to the investor by the Vendor and its

advisers and they have not performed any detailed due diligence examination or audit on it.

Certain of the statements contained herein may be staterrents of future expectations and other
forward-ooking statements including, but not limted to budgets and financial projections that are
based on management's current view s and assurrptions and involve know nand unknow n risks

lusanje

and uncertainties that could cause actual results, perforrrance or events to differ materially fromthose
expressed or implied in such staterrents. In addition to statements w hich are foiw ard-looking by
reasonof context, the words ‘may’, ‘will’,'should’, ‘expects’, ‘plans’, ‘intends’, ‘anticipates’, ‘believes’,
‘estimates’, ‘predicts’, ‘potential’, or ‘continue’, and similar expressions identify forw ard-looking

statements.

Actual results, performance or events may differ materially from those in such statements due to,

w ithout limitation, (i) general economic conditions, (ii) capital market conditions, (iii) operating or
financial performanceof the business, (iv)interestratelevels, (v) changes in law s and regulations, (vi)
changes in technologies and (vii) changes in personnel.

The matters discussed herein may also involve risks and uncertainties described fromtirne to time in
the Vendor's annual reports, materials and/or auditors’ reports. The Vendor and MCF assuime no
obligation to update any forw ard-looking inforrmation contained herein, and assurmes no liability for the
accuracy of any of the information presented herein as of a future date, and no liability to any party
(including any potential or actual investor and/or financier or their subsidiary cormpanies) in respect of
any loss or costs incurred fromthe use of the information herein or any otherinformation provided,

how everfurnished.

The recipient willkeep this Teaser and all inforration subsequently supplied or given to it or its agents
or advisers in connectionw ith the proposed transaction safe and secure so as to prevent any
unauthorised person having access to it, and the recipient agrees that the information is proprietary to
the Vendor and it has no rights to it exceptas setout in this notice.

No representation or w arranty, express or implied, is given by MCF, the Vendor, their respective
advisers or any of their respective directors, or employees or any other person as to the accuracy or
completeness of the contents of this Teaser or to the accuracy or cormpleteness of the projections
included within this Teaser or of any other document or information supplied at any time in connection
w ith the proposed transaction or as to any inforrmation contained in this Teaser or any other such
document remaining unchanged after its issue.

The only representations and w arranties that will be made are those that may eventually be included
in a definitive agreement to the proposed transaction.
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Disclaimer

None of MCF, the Vendor or any of their respective directors or errployees or any other person
accept any responsibility or liability in respect of this Teaser or any of its contents and it is
distributed expressly onthe basis that it shallnot giverise to any liability or obligation if, for

whateverreason, any of its contents are or becorre inaccurate, incomplete or misleading.

Neither the receipt of this Teaser by any person nor any information contained in it or supplied w ith
it or subsequently communicated to any personin connection with the proposed transaction
constitutes, oris to be taken as constituting, the giving of investrrent advice by MCF to any such
person. Recipients shall not treat the contents of this Teaser as advicerelating to legal, tax or
investrnent matters. Each suchperson shouldrrake its ow n independent assessrnent of the rnerits
or otherw ise of acquiring aninterest in the Funding and should take its ow n professional advice.

The Vendor expressly reservesthe right to alter or terminate and to accept or reject any
preliminary or final offer at any tirne, in either case, w ithout giving reasons therefore. In furnishing
the Teaser, the Vendor undertakes no obligation to provide any additional inforrration or to update
this Teaser or any additional inforrration or to correct any inaccuracies in this Teaser or any
additional inforrration w hichrray becorne apparent.

The recipient willon request retum or procure the return of this Teaser and all further inforrration
and material sent or made available in connection w ith the proposed transaction w ithout retaining
any copies in w hateverform, and shall thereupon destroy any notes, analyses or rnemoranda
prepared by or on behalf of the recipient to the extent that they contain such confidential

inforrration.

No failure or delay by the Vendor in exercising any rights in respect of any such confidential

information w ill constitute a w aiverof such right.
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