


Addressing a Constrained Zambian Power Sector 

Zambian sector overview and development considerations 

•Competitive Landscape

Zambia had nearly 3 000 MW of installed capacity in 2018, rrost of w hich was 
generated from hydro. Available capacity, how ever, has been decreasing since 2019, and 
i1 2020 resulted in a supply deficit of rrore than 810 rvw. Peak electricity demand is set 
to increase to about 4247 MW by 2025. (Source: GET.invest) 

The IPP landscape has traditionally been concentrated to ZESCO, the state utility, 
which currently the largest single supplier of energy in Zambia. Although there are some 
small scale solar and hydro and thermal companies were also supplying power their 
combined capacity is only approximately 200MW. 

1--bw ever, recent regulatory reforms have been introduced that encourage the 
development of IPPs and the abilityfor them to sell direcUy to off-takers and not 
necessarily only to ZESCO. Lusanje is currently arrong the first rrovers to take advantage 
of this provision. 

Lu sanje sits in a unique position as it does not face any competition since is it not 
supplying ZESCO but rather its own captive market of private offtakers within the 
Economic Zone 

•Technical Execution

• The 81gineering, A-ocurement and Construction (EPC) will be undertaken by top-tier
EFC contractors who will be procured through a competitive, market RFP process
adjudicated by independent technical advisors.

• The Operation and l\laintenance (O&M) will be procured in asimilar manner to the

EPC. The successful EFC and O&M contractor will be selected on the basis of their
capability and track record of undertaking sinilar projects in the past.

ePolitical Risk 

Zambia is fairly well ranked in the World Bank Doing business survey. In the 2020 report, 
the country's ranking improved to Sfih position out of 190 (from 87th in 2019) thanks to the 
progress in minority investor protection and the reorganizaion of the procedures to 

resolve insolvencies. In cooperation with the United Nations, the Zambian authorities also 
developed the Mneral Output Statistical Evaluation System (1\/bses) to improve the tracking 
of illicit trade practices and the recovery of the unregisteredfunds. 

• Economic Risk

Hg her copper prices, the commissioning of a new hydropower station, and a return to 
normal rainfall patterns are expected to support growth in agriculture and electricity 

production, key contributors to Zambia's industry and service sectors. 

Post Covid-19, timely achievement of macroecononic stability will largely depend on 
progress on debt restructuring, fiscal consolidation efforts and the availability of the 
COVI0-19 vaccines. A prolonged falloutfrorn COVIi> 19 could amplify fiscal and domestic 
liquidity challenges and lengthen the time for Zambia to embark on key macroecononic and 
structural reforms. 

Rainfall variability remains a key structural risk to Zambia's sustainable growth, affectrg 
key sectors like agriculture and electricity, and highlights the need to incorporate climate-smart 
solutions in Zambia's long-term growth strategy. 

•Competitive Advantage
I 

- ----- ---------- ---------- ---------- ---------- ---------- ---------- ----- ----- ------------------------

' ' . 

' ' ' ' ' '' '' '' 

Since LSMFEZ is a shareholder in Lusanje, it has the first priority to supply electricity
within the Econonic Zone.
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Late Stage Development Activities in Progress 

Specification overview 

• Project Location

•Site Layout
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A Critical Utility to Commercial and Industrial Users 

End users within LSMFEZ 

•Existing LSMFEZ Users

• British American Tobacco: Tobacco Products

• Sunda- Howard: Sanitary Pads & Diapers

• Roland Imperial: Cigarettes and Tobacco Products

• Zambian Fertilizer (ETG): Agri-products

• Keda Ceramics Zambia Limited: Tiles, Ceramic products

• Big Tree: Beverages

• Trade Kings: Household Consumables, FMGC

• Zambian Breweries: Beer Malting Plant

• Urban Stone: Tiles Fix, additives

• Roto Tech: Plastic Water Tanks

• Mylan: Pharmaceuticals

Lusanje Solar P\/ A"oject 
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Disclaimer 

This Teaser is issued by the Directors of Lusanje R:>w er Lirrited ("the Vendor") on the terms set 

out below for the exclusive use of the persons to w horn it is addressed and their advisers in 

connection with the capital raise ("A-oject Funding"). 

M=lzars Corporate Finance (Ffy) Lirrited ("IVCF"), is acting as advisor for the Vendor. 

The sole purpose of this Teaser is to assist the recipient in deciding whether it wishes to proceed 

with A-oject Funding. It is not intended to form the basis of any investrrent decision or decision to 

provide the A-oject Funding. This Teaser and the inforrration it contains is strictly confidential and 

is neither an offer to sell nor a solicitation of an offer to buy securities, invest in debt, equity or 

hybrid investrrent instrurrents in any jurisdiction. 

This Teaser is rrade avaiable strictly on the basis of the confidentiality undertaking 

("Confidentiality Lhdertaking") that has already been given by the recipient. By accepting this 

Teaser, the recipient agrees, in addition to the other terms of the Confidentiality Lhdertaking, not 

to use or disclose the inforrration contained in this Teaser or any other inforrration rrade available 

except as expressly perrritted by the terms of the Confidentiality Lhdertaking. 

The inforrration contained in this Teaser (which does not purport to be corrprehensive) and the 

opinions expressed in it are strictly private and confidential and have been provided by the Vendor 

requiring the A-oject Funding. Accordingly, the contents of this Teaser and any other inforrration or 

opinions subsequently supplied or given in connection with the proposed transaction will constitute 

inforrration pertaining to the A-oject Funding ("Confidential lnforrration") and rray not be 

published, reproduced, copied or disclosed to any person other than the professional advisers to 

the recipient of this Teaser having a need to know and who are aware that it is confidential, nor 

used for any purpose other than in connection with the proposed transaction. 

Neither the inforrration nor the opinions contained in the Teaser have been independently verified 

by M::F. The inforrration detailed in the Teaser is provided to the investor by the Vendor and its 

advisers and they have not perforrred any detailed due diligence exanination or audit on it. 

c.ertain of the staterrents contained herein rray be staterrents of future expectations and other 

forward-looking staterrents including, but not lirrited to budgets and financial projections that are 

based on rranagerrenfs current views and assurrptions and involve known and unknown risks 

and uncertainties that could cause actual results, perforrrance or events to differ rraterially fromthose 

expressed or irrplied in such staterrents. In addition to staterrents which are forward-looking by 

reason of context, the words 'rray', 'will', 'should', 'expects', 'plans', 'intends', ·anticipates', 'believes', 

·estirrates', 'predicts', 'potential', or ·continue', and sinilar expressions identify forwa�looking 

staterrents. 

Actual results, perforrrance or events rray differ rraterially from those in such staterrents due to, 

without !irritation, (i) general econonic conditions, (ii) capital rrarket conditions, (iii) operating or 

financial perforrranceof the business, (iv) interest rate levels, (v) changes in laws and regulations, (vi) 

changes in technologies and (vii) changes in personnel. 

The rratters discussed herein rray also involve risks and uncertainties described fromtirre to tirre in 

the Vendor's annual reports, rraterials and/or auditors' reports. The Vendor and M::F assurre no 

obligation to update any forward-looking inforrration contained herein, and assurres no liability for the 

accuracy of any of the inforrration presented herein as of a future date, and no liability to any party 

(including any potential or actual investor and/or financier or their subsidiary corrpanies) in respect of 

any loss or costs incurred from the use of the inforrration herein or any other inforrration provided, 

how everfurnished. 

The recipient will keep this Teaser and all inforrration subsequently supplied or given to it or its agents 

or advisers in connection with the proposed transaction safe and secure so as to prevent any 

unauthorised person having access to it, and the recipient agrees that the inforrration is proprietary to 

the Vendor and it has no rights to it except as set out in this notice. 

l'.b representation or warranty, express or irrplied, is given by M::F, the Vendor, their respective 

advisers or any of their respective directors, or errployees or any other person as to the accuracy or 

corrpleteness of the contents of this Teaser or to the accuracy or corrpleteness of the projections 

included within this Teaser or of any other docurrent or inforrration supplied at any tirre in connection 

with the proposed transaction or as to any inforrration contained in this Teaser or any other such 

docurrent rerraining unchanged after its issue. 

The only representations and warranties that w ill be rrade are those that rray eventually be included 

in a definitive agreerrent to the proposed transaction. 
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Disclaimer 

N:me of I\CF, the Vendor or any of their respective directors or errployees or any other person 

accept any responsibility or liability in respect of this Teaser or any of its contents and it is 

distributed expressly on the basis that it shall not give rise to any liability or obligation if, for 

w hateverreason, any of its contents are or becorre inaccurate, incorrplete or rrisleading. 

Neither the receipt of this Teaser by any person nor any inforrration contained in it or supplied with 

it or subsequently comrunicated to any person in connection with the proposed transaction 

constitutes, or is to be taken as constituting, the giving of investrrent advice by I\CF to any such 

person. Recipients shall not treat the contents of this Teaser as advice relating to legal, tax or 

investrrent natters. Each such person should rrake its own independent assessrrent of the rrerits 

or otherwise of acquiring an interest in the Funding and should take its own professional advice. 

The Vendor expressly reserves the right to alter or terrrinate and to accept or reject any 

prelirrinary or final offer at any tirre, in either case, without giving reasons therefore. In furnishing 

the Teaser, the Vendor undertakes no obligation to provide any additional inforrration or to update 

this Teaser or any additional inforrration or to correct any inaccuracies in this Teaser or any 

additional inforrration which rray becorre apparent. 

The recipient will on request return or procure the return of this Teaser and all further inforrration 

and rraterial sent or rrade available in connection with the proposed transaction without retaining 

any copies in w hateverform, and shall thereupon destroy any notes, analyses or rrerroranda 

prepared by or on behalf of the recipient to the extent that they contain such confidential 

inforrration. 

N:> failure or delay by the Vendor in exercising any rights in respect of any such confidential 

inforrration will constitute a w aiverof such right. 
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